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Terms of Reference 
 
The Audit and Finance Committee has been established in 
accordance with Part 7 of the Local Government Act 1995 to: 
 
1. liase with the Auditor(s); 
 
2. receive Quarterly Budget Review Reports; 
 
3. recommend Donations as per Council’s Policy; 
 
4. periodically consider alternatives for potential staff housing 

options; 
 
5. receive Quarterly Financial Reports on all of the Town of Port 

Hedland’s Managed Community Facilities; and 
 
6. review and suggest improvements to Risk Management within 

the organisation. 
 
Membership: 
 
The membership of the committee be as follows: 
  

 Mayor Kelly A Howlett; 

 Councillor Arnold A Carter  

 Councillor Michael B Dziombak  

 Councillor Gloria A Jacob 
 
Quorum: 
 
The quorum for the Committee be a minimum of 50% of its 
membership. 
 
Delegation: 
 
The Town of Port Hedland Council provides delegated authority to the 
Audit and Finance Committee to meet annually with the Town’s 
auditor(s) as required by Section 7.12A(2) of the Local Government 
Act 1995. 

 
Tenure:   
 
Ongoing     
 
Responsible Officer:   
 
Director Corporate Services     

 
 
 

(Adopted by Council at its Ordinary Meeting held 16 November 2011) 
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ITEM 1 OPENING OF MEETING 
 

1.1 Opening 
 
The Chairperson declared the Special Meeting of the Audit and 
Finance Committee open at 3:35pm and acknowledged the traditional 
owners, the Kariyarra people. 

 
ITEM 2 RECORD OF ATTENDANCE / APOLOGIES / APPROVED LEAVE 

OF ABSENCE 
 

2.1 Attendance 
 
Committee: 
 
Councillor Arnold A Carter  (Chairperson) 
Councillor Michael B Dziombak (Deputy Chairperson) 
Councillor Gloria A Jacob 
 
Ms Natalie Octoman   Director Corporate Services 
Mr Eber Butron   Director Planning and Development  
     Services  
Ms Josephine Bianchi  Governance Coordinator/ Minute  
      Taker 
 
 

2.2 Apologies  
 

Mayor Kelly A Howlett 
 

2.3 Approved Leave of Absence 
 
Nil  

  
 

ITEM 3 PUBLIC TIME 
 

3:35pm Chairperson opened Public Question Time. 
 

3.1 Public Question Time 
 
  Nil.  
 
3:35pm Chairperson closed Public Question Time. 
 
3:35pm Chairperson opened Public Statement Time. 
 
3.2 Public Statement Time 

 
Nil. 
 

3:35pm Chairperson closed Public Statement Time. 
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ITEM 4 QUESTIONS FROM MEMBERS WITHOUT NOTICE 
 

Nil. 
 

 
ITEM 5 DECLARATION BY MEMBERS TO HAVE GIVEN DUE 

CONSIDERATION TO ALL MATTERS CONTAINED IN THE 
BUSINESS PAPER PRESENTED BEFORE THE MEETING 
 

Cr A A Carter Cr M B Dziombak 

Cr G A Jacob  
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ITEM 6 REPORTS OF OFFICERS 
 

6.1 Corporate Services 
 

6.1.1 Appointment of Auditor  
 
Officer    Jodie McMahon 
    Manager Financial  
    Services 
 
Date of Report   15 May 2012 
 
Disclosure of Interest by Officer   Nil 
 
Summary 
 
For the Audit and Finance Committee to consider the Audit quotes 
received and recommend to Council the appointment of an Auditor for 
a term of 3 years.  
 
Background 
 
In accordance with section 7.2 of the Local Government Act 1995, the 
accounts and annual financial report of a local government for each 
financial year are required to be audited by an auditor appointed by 
the local government.  
 
At Council’s Ordinary Meeting held on the 11 May 2011 Council 
requested the Town to undertake a tender process to appoint an 
Auditor for a 3 year period from 2011/12 to 2013/14.  
 

“201011/377 Audit and Finance Committee Recommendation / 
Council Decision 
 
Moved: Cr A A Carter  Seconded: Cr M Dziombak 
 
That Council: 
 
1. Notes the recommendations from the Audit and Finance 

Committee at its meeting held on 11 May 2011; and  
2. Approves the appointment of UHY Haines Norton as the 

Town of Port Hedland’s Auditors for the 2010/11 financial 
year; and  

3. Requests the Chief Executive Officer to undertake a tender 
process to appoint an Auditor for a 3 year period from 
2011/12 to 2013/14.  

 
CARRIED BY ABSOLUTE MAJORITY 7/0  

 
REASON: Council believes the Chief Executive Officer should 
undertake a tender process to appoint an Auditor for a 3 year 
period from 2011/2012 to 2013/14. 
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At the Ordinary Council Meeting held on the 14 March Council revoked 
the above Council decision and requested that the Chief Executive 
Officer undertake a quoting process utilising the WALGA preferred 
supplier panel.  

 

201112/374 Council Decision 
  
Moved: Cr A A Carter  Seconded: Cr D W Hooper  

 
That Council agrees to consider Officer’s Recommendations 1 to 
3 of Agenda Item 11.4.1.2 ‘Process to Appoint the Town’s 
Auditor’ together.  

 

Officer’s Recommendation 1  
 

That Council notes the recommendations from the Audit and 
Finance Committee at its meeting held on 22 February 2012.  

 

RECOMMENDATIONS 1-3 CARRIED TOGETHER BY  
SIMPLE MAJORITY 7/0  

 

Officer’s Recommendation 2  
 

That Council revokes point 3 of Council Decision 201011/377 
Audit and Finance Committee Recommendation/Council 
Decision from 11 May 2011 recorded on page 104 of those 
minutes:  

 

“Request the Chief Executive Officer to undertake a tender 
process to appoint an Auditor for 3 year period from 2011/12 to 
2013/14”  

 

RECOMMENDATIONS 1-3 CARRIED TOGETHER BY  
ABSOLUTE MAJORITY 7/0 

 

Officer’s Recommendation 3  
 

That Council:  
 

1.  Request the Chief Executive Officer to undertake a quoting 
process utilising the WALGA preferred supplier panel to 
appoint an Auditor for a period of 3 years from 2011/12 to 
2013/14.  

2.  Note that after the quotes are received, a further report will 
be provided from the Audit and Finance Committee to 
Council to recommend appointment of the preferred 
company.  

 

RECOMMENDATIONS 1-3 CARRIED TOGETHER BY  
SIMPLE MAJORITY 7/0 
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Officers have sought quotations from all Audit Companies on the 
WALGA preferred panel as recommended by Council. Those who 
responded are being presented to Council for consideration. 
Consultation 
 

 Western Australian Local Government Association 
 
Statutory Implications 
 
Local Government Act 1995 
 

Division 2 — Appointment of auditors 

 

7.2. Audit 

 

 The accounts and annual financial report of a local government 

for each financial year are required to be audited by an auditor 

appointed by the local government. 

 

7.3. Appointment of auditors 

 

(1)  A local government is to, from time to time whenever such an 

appointment is necessary or expedient, appoint* a person, on the 

recommendation of the audit committee, to be its auditor. 

     * Absolute majority required. 

 

(2)  The local government may appoint one or more persons as its 

auditor. 

(3)  The local government’s auditor is to be a person who is — 

(a)  a registered company auditor; or 

(b)  an approved auditor. 

 

[Section 7.3 amended by No. 49 of 2004 s. 6.] 

 

7.6. Term of office of auditor 

 

(1)  The appointment of a local government’s auditor is to have effect 

in respect of the audit of the accounts and annual financial report 

of the local government for a term of not more than 5 financial 

years, but an auditor is eligible for re-appointment. 

 
Policy Implications 
 
Nil 
 
Strategic Planning Implications 
 
Nil 
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Budget Implications 
 
If Council is to adopt the recommendations of the officer for the audit 
services for a 3 year period, Council will need to commit the following 
budgets: 
 

Costs Grant Thornton 

Audit 2011/12   

Annual Audit 
Services   $         20,000.00  

Disbursements  cost  

Audit 2012/13   

Annual Audit 
Services   $         21,500.00  

Disbursements  cost  

Audit 2013/14   

Annual Audit 
Services   $         23,500.00  

Disbursements  cost  

Financial 
Management 
Review   

Financial 
Management 
Review  $           8,000.00  

Disbursements  cost  

 
These amounts will be sourced through the annual budget process 
with the Financial Management Review being sourced through the 
2012/13 budget.  
 
Officer’s Comment 
 
Invitations were sent to all Audit Companies on the WALGA preferred 
panel seeking quotation of audit services for the Town over a 3 year 
period commencing for the financial year ending 30 June 2012. Audit 
Companies were also requested to quote for to provision of 
completing the Town Financial Management Review as per the Local 
Government Act 1995 and the Local Government (Financial 
Management) Regulations 1996 for the Town by June 2012.  
 
Of the 7 companies on the WALGA preferred supplier panel 3 
companies responded. Responses were received from: 
 

 UHY Haines Norton; 

 AMD Charted Accountants; and  

 Grant Thornton.  
 
The table below indicates pricing and hours appointed for the term of 
the 3 years.  
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Costs 
AMD Chartered 
Accountants Grant Thornton 

UHY Haines 
Norton 

Audit 2011/12       

Annual Audit 
Services   $  18,800.00   $         20,000.00   $  25,000.00  

Disbursements  cost   cost  cost 

Hours Allocated             116.00                    160.00             131.00  

Audit 2012/13       

Annual Audit 
Services   $  18,880.00   $         21,500.00   $  26,000.00  

Disbursements  cost   cost  cost 

Hours Allocated             116.00                    160.00             131.00  

Audit 2013/14       

Annual Audit 
Services   $  19,600.00   $         23,500.00   $  27,000.00  

Disbursements  cost   cost  cost 

Hours Allocated             116.00                    160.00             131.00  

Financial 
Management 
Review       

Financial 
Management 
Review  $    7,800.00   $           8,000.00   $    8,000.00  

Disbursements  costs   cost  cost 

Hours Allocated               38.00                      60.00               35.00  

 
AMD Chartered Accountants 
 
AMD Chartered Accountants are one of the South West’s largest 
accounting and business services.  
 
AMD Chartered Accountants currently complete audit services for 
local governments such as City of Busselton, Shire of Harvey and 
Shire of Pingelly.  
 
AMD Chartered Accountants are able to provide assistance or advice 
in relation to Accounting Standards and the preparation of the Annual 
Report. They will communication significant developments and 
changes where required in regards to developments for changes to 
accounting and legislative requirements that impact the financial 
systems, procedures and reports of the Town.  
 
Other services offered by AMD Chartered Accountants are: 
 

 Audit and assurance; 

 Business development services; 

 Company secretarial services; 

 Financial feasibility studies and project analysis; 

 Financial management systems; 

 Human resource planning and assistance; 
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 Industry restructure and industry development support; 

 IT and account systems support; 

 Marketing planning and practical assistance; 

 Proactive accounting; 

 Specialist taxation, individual and small business taxation; 

 Strategic business planning; and  

 Superannuation fund administration.  
 
The hourly rate for services required outside the audit services quoted 
are: 
 

 Hourly 
Rate 

Partner $340 

Associate $300 

Supervisor $180 

Senior $160 

Auditor $130 

Assistant Auditor $120 

Secretary $80 

 
Grant Thornton 
 
Grant Thornton are one of the oldest established firms of accountants 
in Western Australia and is one of the largest in Australia and the fifth 
largest internationally. 
 
Grant Thornton currently complete audit services for Local 
Governments such as City of Perth, City of Wanneroo, Western 
Australian local Government Association (WALGA), City of Nedlands 
and the Shire of Roebourne.  
 
Grant Thornton has advised that they would comply with the Town’s 
audit timetable. They have also noted that their senior staff are 
available at any time of the year to discuss matters of concern, 
attracting no additional charges.  
 
Other services offered by Grant Thornton are:  
 

 Probity Audits; 

 Taxation and Business Services – GDT and FBT; 

  Business Recovery and Insolvency Services; 

 Property Services – Feasibility Studies; 

 Information Systems Reviews; 

 Management Reviews; 

 Preparation of Business plans; and   

 Risk Management Reviews.  
 
Their hourly rate for services required outside of the audit services 
quoted are: 
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 Hourly Rate 

Partner $300 

Manager $200 

In Charge $160 

Staff $100 

 
UHY Haines Norton 
 
UHY Haines Norton have been the Town’s auditors for the last 10 
years. They have been providing audit and consultant services to local 
governments since 1993. They are the largest auditor of local 
governments within Western Australia.  
 
UHY Haines Norton currently complete audit services for local 
governments such as Town of Claremont, City of Kalgoorlie-Boulder, 
City of Subiaco and City of Rockingham.   
 
UHY are currently WALGA’s contract provider for tax services. They 
conduct annual workshops for local governments within Western 
Australia covering Annual Financial Reports, Budgets, accounting 
standards, infrastructure assets, cash flow statements, ratio analysis, 
sustainability and various other accounting issues.  These services 
are available to all local governments across Western Australia 
through the Western Australian Local Government Association.  
 
Other services offered by UHY Haines Norton are: 
 

 External and Internal Audits; 

 Accounting Advice and Assistance; 

 IT Solutions; 

 Income Tax Preparation and Planning Advice; 

 Tax Consulting – Business Advice; 

 GST and FBT advice; 

 Systems Review and Implementation; 

 Strategic Planning; 

 Budgeting Planning; 

 Succession Planning; 

 Budgeting and Cash Flow Analysis; 

 Management Consulting; and  

 Financial Management and Organisational Planning. 
 
Their hourly rate for services outside the audit services quoted are: 
 
 
 
 
 
 
 
 
 

 Hourly Rate 

Partner $440-$550 

Manager $275 

Senior $200 

Intermediate $160 

Graduate $120 
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Officers are recommending that the Audit and Finance Committee 
accept the quotation received from Grant Thornton. Officers believe 
that while they are not the lowest quotation received on a lump sum 
basis, on an average hourly basis they are the lowest.  
 
 
 
 
 
 
 
 
Grant Thornton have allocated more hours to the provision of audit 
services to the Town and officers feel that these hours allocated are 
more reflective of the hours required to carry out the audit services 
and financial management review for the Town of Port Hedland.  
 
Should the Town also require additional services outside of the 
quotation received Grant Thornton’s hourly rate for these services are 
the lowest of the quotations received.  
 
While AMD Charted Accountants are the lowest quotation received, 
Officers believe that Grant Thornton have more extensive knowledge 
and understanding of local government legislation appropriate to the 
Town of Port Hedland as they are currently providing external audit 
services to large metropolitan and regional councils whilst also being a 
lower quotation received than UHY Haines Norton. Local 
Governments that Grant Thornton are currently providing audit 
services include: the City of Perth, City of Stirling, City of Albany, Shire 
of Roebourne and the City of Joondalup.  
 
Attachments 
 
1. AMD Chartered Accountants Quotation; 
2. Grant Thornton Quotation; and  
3. UHY Haines Norton Quotation.  
 
AFC201112/017 Officer’s Recommendation/Audit and Finance 
Committee Decision 
 
Moved: Cr M Dziombak Seconded: Cr G A Jacob 
 
That the Audit and Finance Committee recommend to Council 
that it appoints Grant Thornton as the Town’s auditors for a 3 
year term commencing from financial year ending 30 June 2012.  
 

CARRIED 3/0 
 
 

 
 
 

 Hourly 
Rate 

AMD Chartered Accountants  $162 

Grant Thornton $125 

UHY Haines Norton $190 
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ATTACHMENT 1 TO ITEM 7.1.1 
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ATTACHMENT 2 TO ITEM 7.1.1 
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ATTACHMENT 3 TO ITEM 7.1.1 
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ITEM 7 LATE ITEMS AS PERMITTED BY CHAIRPERSON/COUNCIL 
 
Nil 
 
 

ITEM 8 CONFIDENTIAL ITEMS 
 
Nil 
 
 

ITEM 9 CLOSURE 
 

9.1 Date of Next Meeting 
 
The next Ordinary Meeting of the Audit and Finance Committee will 
be held on Wednesday, 30 May 2012. 
 

9.2 Closure 
 

 There being no further business, the Chairperson declared the 
meeting closed at 3:40 pm. 

 
 


